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INSTRUCTIONS:

This paper consists of TWO sections: A and B.

, , Sectton A: Answer ALL questions, . (55 mar&s)
li ' Seatlon B: Anewer any THREE questions of your choice. {45 rnarkcf
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SECTION A - Answer ALL the questlons' (55 marke) ' 
,

1. (a) what is meant by industrial dualism?- ' ' lrive 
(2 marks|

iul state tt relleat ires of ." ""o"o*v 
yhieh has attained the c 

tg rnarks)t"' 
Io*"i.t"Jty stage of economic growth'

2. (al Define the term muttiplier? (1 mark)

-.(b)Giventhatt}eMPgo,o.o,..calculatethemultipliermagnitude.(1mark|
" (c) state three determinants oi aggregate "o"""*piiott 

in an economy' (3 marks)

,.i{a|Differentiatebetweenlaborintensiveandcapitalintensivetechniqu""ilmarks}

,%"rH"HSadvantages of using capital irrtensive techniques of produ"li"Ir*n 
,

! -- ^ ta mesksl
4. (a) what is a trade union? (3 marksl
:' i[i 

'e-nrain 
the tunctions of trade unions'

17,15,ta)Distinguishbetweeninvoluntaryunemplo5rmentanddisguised
Ltu unemptoyment . '"'.*"'::l 

::::""-:; ,; ,"", 
(2 marks)

p) Explai"'Jffi';ost developing counlries have found it increasingly
.difficultto-solveunemploymentproblems._(smarks}

6. (a) What is deflation ?

(bl State four rregative effects of deflation in an economy'

i;i ilii"t ior'' Jttg"s of a trade cvcle'

7. (a) Define ttte term "invisible export"'
p) study th. ;#.b;il;^"J1,:g*^::t,"ttr[?*.t"r country A rrom

(1 mark)
(2 marks)
(2 marke|

(l mark)

a;,H; ;1il;;;;-''""*"' the questions that follow'

Gulif;rmPort Prlce ferms of trade
Year ffitry,s ExPort Prlce

l*rlari
100loo nn

2005 r ACT
1462006

LT72007 1AR

1332008 t742009 158

2009. 12"iliffi ;atethetermsortll{1P.'^:}^:,I"3::1:*33i.t;3ff 3'... fii$ Did the cbuntry e*p"ri"..i i""oraUtl or unfavorable terms of trade
r--' 

in 2007? Give a comment'

8.(a) DeIine the term "credit creation"

D2 lblExplain r*';;il J;;;;fiit nrr"o"ial institutions in Rwandh '

9,(a) Disttnguish between horizontal -eXlity ,'?,Ird 
v'ertical equity of 'a tax'

(b) outlin. "iJffi $#;;ru;;;"'itni'"iiiiti8s .

(2 markef

(2 marhs|
(t markl
(4 marksf
(2 marks)
(3 marks)
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10. (a) What are ospecial Drawifs $Shts" (SDR)?

I 
"4 

61lstate any fogr stmctural iA3dstment conditional ties of IMF" that
' / / \ your country has imPlemented'

f$ tr:tp,ffillliffl;*i;*i::- 
ora nationar debt

sEcTIoN B: Answer only 3 questions of your cholce (45 marks}

' Tf lelXr*Li:t;:T['"?.fl?*Tffiles in economic deveropment

of Your country'
(c) State the factors necessary for'enhancing economic development

(1 mark)

(4 marks)

(2 matke!
(3 matkef

(1 mark|

(1O marks|

(4 marks|.
of Your country.

13. (a) Study the table below showing' ' 
questions that follow:

a country's price index and answer the

Weight Weighted
Index for
2006

Iterne in
kg

Average
price
2004 (in
RWF)

Simple
price
index
2004'

Average
price for
2006 (in
RWF}

simple
price
index
2006

Ground
nuts

800 100 8600 t2

14
Banana 1400 100 2800

20Iriah
Potatoes

120 100 400

Meat 1500 100 1600 9

450 100 800 10

(i)Calculate the simple pric.e index fT3Oi6' (3 marksl
(3 marks)

(1 merkf

l1O marks)

(4 marks)

(1O marks)

{5 marks}

(8 marksf

(? rntitksl

82
(b) EII;;;-ii" pi.urem-s encountered in the compilation of price index'iiiicar""late the weighted index to:309,9:

(9 marks)

14. (a} what is meant by the terT 
..Agricultural.modernization,,?

-'' 
(b)' pt""u.* th ;- 

-;J; 
oi 

"gticultura-l 
co-operatives in developing

countries 
cessary in Your

1c 1 dxplain the land reform policies which are ne
' ' 

"olrrtry 
to increase agricultural productivity'

15 .(a) consider the view t\a.t g31ns from international trade are biased
--..,i,,favourofadvancedlndustrializedcountries.

F)ie;tify negative consequences of nrral urban migration in your

country
1.6.(a) ec"oUrrt for the balance of payment disequilibrium in developing

countries tL?
.(b)Suggestthepolicymeasurescouldbetakentosolvethebalance

'-' of iIY*ent ProblLms in LDCS'
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